
LandAmerica Financial Group_Case_Nov08

LandAmerica Fina
ncial Group has f

iled for 

bankruptcy prote
ction… let’s see what th

e history 

shows! 

CreditRiskMonitor
(845) 230-3000

info@crmz.com



The FRISK2 score mov
ed down from a “7”

to a very risky “3”…

…it is time for IMMED
IATE ACTION  
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… plus, looking at our News Alerts you would have seen…

LenoxGroup_Case_Nov08

Losses 
reported…

Delayed 
filings…

LFG signs 
acquisition 
deal with 
Fidelity…

Quarterly 
dividend 
suspended, 
60 offices 
close…

Land America 
stock to be 
converted to 
Fidelity 
stock…

Fidelity backs 
out of merger 
agreement…

Fitch rating 
downgrade…

Signs Sales 
Agreement 
for its 
strongest 
subsidiaries…

Bankruptcy 
announcement…

Continuing 
losses 
reported…

Quarterly 

dividend 

reduced…

S&P 
Ratings
reduced…



…need more depth? Look at the Performance Ratios…
…Five consecutive quarters of negative Operating Margin
and Net Income/Loss…
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…In the MD&A section, the CEO and CFO tell us of the current 
hardships they are facing due to the failing housing and mortgage 
markets…
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The severe downturn in the housing and mortgage markets and the 

general credit crisis has placed a significant strain on our liquidity and 

capital resources to the point that it has become increasingly difficult 

for us to remain an independent public company.

We conduct all of our operations through our operating subsidiaries 

and our ability to meet current and future obligations is dependent 

upon our ability to generate positive cash flows from operations and to 

upstream funds from our operating subsidiaries to our holding 

company. ...For the three and nine months ended September 30, 2008, 

net cash used in operating activities was $(73.2) million and $(171.5) 

million, respectively.

...The effects of the severe downturn in the housing and mortgage 

markets also caused us to violate the financial debt covenants of our 

Note Purchase Agreement and our Credit Agreement as of September

30, 2008. We do not have access to the undrawn $50.0 million 

commitment amount remaining under the Credit Agreement as long as 

an event of default has occurred and is continuing. In addition, based 

on current projections, we are likely to not be in compliance with the 

financial covenants of these agreements as of December 31, 2008. The 

covenant violations, unless waived by the lenders, constitute an event 

of default under the agreements, giving the lenders the right to declare 

all principal and accrued interest payable immediately, and exercise 

other rights and remedies granted under the agreements. A declaration 

for immediate payment under either of these agreements also would 

constitute an event of default under our convertible note obligations, 

enabling the holders of such indebtedness to require the immediate 

payment of such obligations.

We are currently in discussions with our lenders to obtain waivers and 

amendments to the Note Purchase Agreement and Credit Agreement. 

Any agreement reached with our lenders could result in new terms

which are less favorable than current terms under our existing 

agreements and could involve a reduction in availability of funds, an 

increase in interest rates and shorter maturities, among other things. If 

we are not successful in securing waivers and amendments, we may

need to seek new financing arrangements from other lenders. Such

alternative financing arrangements may be unavailable to us or 

available on terms substantially less favorable than our existing credit 

facilities.

From MD&A section, period 6/28/2008, filed 8/7/2008: 

LIQUIDITY AND CAPITAL RESOURCES


