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Orchard Supply Hardware Stores has filed for 
bankruptcy protection… 
     Let’s see what the reporting history shows! 
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The company 
files Chapter 11 
to facilitate the 
sale to Lowe’s 
Companies and 
restructure its 
balance sheet. 

No longer is 
compliance with 
NASDAQ listing 
standards. 

In talks with 
lenders to 
restructure 
about $261 MM 
in debt and 
capital lease 
obligations 

Fiscal 2012 Net 
loss of $ 118.4 
MM  Receives going 

concern opinion 

Deadline of May 
1st to reach 
agreement with 
lenders to 
address the 
Company’s capital 
structure is 
extended to June 
30th 

Downgrades 

Amendment to 
Credit Agreement 
to increase the size 
of the credit 
facility by $17.5 
MM. The Lenders 
also agreed to 
waive a default 
event that would 
occur due to non-
compliance with the 
maximum adjusted 
leverage ratio 
covenant.  

Termination of 
two SVPs  

Amendments to 
terms of existing 
Credit Agreement 

Note:  this company was spun-off from Sears Holdings Corporation on December 30, 2011. 
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Bottom quartile in 
nearly ALL ratios 
vs. Constr. – 
Supplies & Fixtures 
Industry Peers 
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In the MD&A issued in December the Company tells us that they do not 
expect to be in compliance with the leverage ratio covenant in the Senior 
Secured Term Loan. Non-compliance with this covenant would result in a 
default event that could cause the Lenders to declare outstanding 
indebtedness due and payable.   
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Finally, in the MD&A issued in February we learn they were not in compliance 
with the covenant. The lenders have temporarily waived compliance, providing 
that the Company can achieve a mutually acceptable agreement to modify its 
capital structure… which may require “a comprehensive financial 
reorganization,” or sale or merger of the Company. 
…and in June, the bankruptcy… clearing the way for sale of the company. 


