
dELiA*s, Inc. has filed for bankruptcy protection… 
   Let’s see what the reporting history shows! 
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Note:  at the end of July 2014, 
CreditRiskMonitor implemented a 
new and improved version of the 
FRISK® score*.  The new score is 
shown above in the solid black line.  
The dotted blue line was the 
previous version of the score.  
 
*Accuracy improves from 90% to 
95%. 

When the FRISK® drops low in the Red Zone, 
 IT’S TIME TO TAKE IMMEDIATE ACTION! 



Among other factors, the new and improved version of 
FRISK® now looks at a company’s market capitalization! 
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In the case of dELiA*s, Inc… 

… the market capitalization plunged over 85% in 12 months, as the 
Company inched closer to bankruptcy… 
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…plus looking at our News Alerts you would have seen… 
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…need more depth? Look at the Quarterly Performance Ratios 

Recurring negative free cash flow 
(Only $3.0MM in cash as of 8/2/14) 
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…need more depth? Look at the Quarterly Leverage Ratios 
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…need more depth? Look at the Quarterly Liquidity Ratios 
and Rates of Return 
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…need more depth? Look at the Annual Statement of Cash Flows 

Continued issuance of large amounts of debt…  
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Bottom quartile in 
majority of 
Performance ratios vs. 
Retail (Apparel) peers 

…need more depth? Look at the Peer Analysis 
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A regular and detailed review of the MD&As issued by the Company could have 
provided an early warning signal of the financial troubles brewing at dELiA*s, Inc.  
In particular, in its February 2014 MD&A, the Company mentions that a $25.0MM 
credit facility provided by GE Capital is to mature on May 26, 2016. Based on our 
analysis of the Company’s troubled liquidity position, its inability to turn a profit for 
ongoing 5 years, and its deplorable cash and interest coverage ratios, we can conclude 
that it is highly probable that the Company will face difficulties when repaying this 
loan. Reading ahead, we learn that this credit agreement has been secured by 
substantially all the Company’s property and assets as well as certain of its 
subsidiaries. Moreover, the Company has another credit agreement outstanding at 
the same time with Salus Capital LLC, in the amount of $25.0MM and maturing on 
June 14, 2017, which has also been secured by “substantially all property and assets 
of the Company and certain of its subsidiaries”. This should raise a major red flag, as 
the extremely risky nature of these agreements means that, in the event that the 
Company is unable to service its principal and interest payment obligations, it will 
likely be forced into liquidation by the lenders… 
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Finally, the MD&A issued in August 2014, exposes the actual extent of the 
financial troubles faced by the Company and its lack of liquidity. In 
particular, management discloses that if the Company’s existing business 
trend of recurring losses and negative cash flow generation from operations 
continues, it will not have sufficient liquidity to meet its anticipated cash 
requirements through the next twelve months. Moreover, it states that due 
the Company’s slow turnaround in a challenging and highly competitive retail 
environment, along with reduced website and mall traffic, there exists 
significant doubt on the Company’s ability to continue its operations as a 
going concern… 
                                   …and in December, the Company files for bankruptcy… 

 


